
UNITED STATES DISTRICT COURT 
NORTHERN DISTRICT O F  CALIFORNIA 

SAN JOSE DIVISION 

INRE NETOPIA. INC SECURITIES LITIGATION ; CASE NO.' C 04-3364 RMW (PU) And Related Cares 
b 
I 

Thrs Document Relates to: AN Actronr i 
i CLASS ACTION : 

NOTICE OF PENDENCY OF PROPOSED SETTLEMENT 
OF CLASS ACTION AND SETTLEMENT HEARING 

TO: ALL PERSONS WHO PURCHASED THE PUBLICLY TRADED COMMON STOCK (THE "SHARES") OF NETOPIA, INC. FROM 
NOVEMBER 6,2003, THROUGH AND INCLUDING AUGUST 16,2004 (THE "CLASS") 

IMPORTANT 

PLEASE READ THIS NOTICE CAREFULLY AND IN ITS ENTIRETY. THIS NOTICE RELATES TO A PROPOSED 
SETTLEMENT O F  LITIGATION AND CONTAINS IMPORTANT INFORMATION REGARDING YOUR RIGHTS. 

Purpose of Notice and Description of Litigation 

Thepurposcofthis No~icc I ~ I ~ I  infbrm you olapropoicd settlement ofthe litigation a3duscrihcd bcluu. Ibis \oticcd~icrihesrightj YOU may 
h 3 ~ c  under the proposcd ulcttlcmcnt and what steps ) J U  may take in relation to this Litigstiun. lhis  Notic< is not ara cxprcssion ufan) opinion by the 
C u m  as I,, rhe inrnt, of any oithr claims or dcfcnrcs asserted by any part) in this Litig~tion, or tltc 1.~irncas or adcquauy uirhc propaccd settlcmenr. 

Notice of Settlement Hearing 

Pursuant to Federal Rule of Civil Procedure 23, and the March 20, 2007 Order of the United States District Court, Northern District of 
California, a hearing will be held on June 8,2007, at 9 0 0  a.m., before the HonorableRonald M. Whyte, United States District Court Judge, Courtroom 
#6, Fourth Floor, 280 South I "  Street, San Jose, CA 951 13 (the"Sett1ement Hearing") to determine: (1) whether thesettlement of the Litigation in the 
amount of $1 1,250,000, plus any accrued interest thereon (the "Settlement") should be approved as fair, reasonable, and adequate to the Class; (2) 
whetherthe proposed Plan of Allocation is fair, reasonable, and adequate; (3) whether the application of Lead Counsel for the Class (-Lead Counsel") 
for an award of attorneys' fees, costs and expenses (the "Fee and Expense Award") and for an award to the Lead Plaintiffs of the reasonable costs and 
expenses (including lost wages) inculred by Lead Plaintiffs relating to their representation of the Class (the "Lead Plaintiffs' Expense Award) should 
beapproved; and (4) whether claims of theclass Members against the Defendants should be dismissed on the merits and with prejudice as set forth in 
the Stipulation of Settlement (the "Settlement Stipulation"), tiled with the Court. To share in the distribution of the Settlement Fund, Class Members 
must establish their rights and submit the Proof of Claim and Release form accompanying this Notice on or before October6,2007. Ifyou desire to be 
excludedt+om theclassor to object to the Settlement orthe Feeand Expense Award andor Lead Plaintiffs' Expense Award, you must submit arequest 
for exclusion or tile your objection by May 25,2007. 

Summarv of the Settlement 

Kecoverv to the Class. Tltc aggregate amount ol'thc Scrtlcmcnt Fund proposed to be dictrihut.d to tl~cCIass is SI I ,Z%,UUO plus intcn.31 earn4 
thereon 2nd icss the ~ ~ u ~ t ~ u i n o t i c ~ l  tl, the( ]as>, costs ol'administr3tion ofthc Scrtlcmcnt. tax.; 2nd tak c~pcn\cs associnca w~th the Settlement tund. 
and any amounts awarded by the Court to Lead Counsel for attorneys' fees, costs and expenses, and any amounts awarded by the Court to ~ e a d  
Plaintiffs. Lead Counsel estimates that the average recoveryper allegedly damaged share of Netopia common stock under the Settlement is $0.75 per 
share before deduction of Court-awarded fees and expenses. A Class Member's actual recovery will be a proportion of the Net Settlement Fund 
determined bv theauthorized claimant's claim as comnared to the total recoenized claims ofall Class Members who suhmit accentahlcPronf<ofClnim 

~ ~ ~~ ~ ~ ~ ...- r...... ~ 

2nd Release 'lndindusl Clais Members' x t u d  rcco!>rics under the ~errlcr&nt will tary, dcpcnding upon when thcSl,x~v uere purchad. theamount 
they paid tor tlwlr Sharcs. tltc.m~unl uf procccds they rccei\cd. ~l'any, iitltc Shares purchased during thcClass Period nercs~ld,  u hen the Sharcc were 
sold, and the wmbcr of claimmr uho I I L I U ~ I )  file Proofs ul'Claim and Rclcasci. 

Pnlcnlial Outcomeof thecase: The Paniesdo not agreeon thCamount oidam~gesthat uould bcrwovcrahlc $1 the Pla:nt~tfs ucrc toprevail 
on c3ch clam awcn~d  in thc l.itijl.~fiun. Among other thing.., the Pwics do nut agree on thc fi~lluwlng factors which are typically cunsdcrcd in the 
dctcnninarion of damarci: ( 1 1  whcthcr an\ of the allcecd n~i i rc~resvnt~t i~nr  causal the once nfthe Shsxs to hc anificiall\ inflsr.d durine the('I:~ ~ ~~~ , " ~~ - 
Period; (ii) whcthcr anydropiin the pnr.e ; i~harcs  d h g  or aficr the Class Penod wcrc kused by thcallegcd rnisreprcscnta~ian\: ( ~ l i )  theappropriate 
camuwc nlsdcl for detcn~~tnmg the .muunt ofanific~al inflat~on (itan)) during thrClvss PcnuJ; (iv) t hcc r l a~  uf\arioui nnrkct torws infl~cncing the 
trading priceoitltc Sharci 31 \ 3riou> rimes Juring rhcClass Period; and (v)  thccxtctn to u hich external factors (such at  industry condttions) influenced 
the trading price of the Shares during the Class Period. 

Attornevs' Fees Costs and Expenses Souzht: As compensation for their time and risk in prosecuting the Litigation on a contingent fee basis, 
Lead Counsel intend to ~ D D ~ V  to the Court for an award of attornevs' fees in an amount not to exceed thim oercent (30%) of the Settlement Fund * .  ~~ ~ ~, ~~ ~ ~ -~~~~~ ~ ~ ~~ ~ ~ ~. 
(including int?rest accruing &I the Scttlcmcnr Fund) Lead Counscialsu intend tu sezk reimburscmcnr ofcosts and cxpenscs incurred on hchaliof rhc 
C la s  not to exdeed $325,000 L,dd Caunscl also intend to apply ior rcin~bursement oircdsunable expaws  (including lost aagcs) dircctl) rclating to 
the Lead Plaintiffs' representation of the Class. 

Identification of Lawvers' Representatives: The following representative of Lead Counsel 1s available to answer questions kom Class 
Members about any matter contained in this Notice: Jefiky S Nobel of Schatz Nobel Izard, P.C., 20 Church Street, Suite 1700, Hartford, CT 06103, 
Tel (860) 493-6292. 

Reasons for Settlement: Based on their extensive investigation of Defendants' alleged wrongdoing, Lead Plaintiffs believe that the claims 
asserted in the Litigation have merit. However, Lead Plaintiffs, aided by Lead Counsel, have considered carefully the likelihood of success against 
Defendants, and the likely total damages that could be recovered in the event of a favorable outcome at trial, as well as the significant risks, uncertainty, 
and expense in proceeding with the Litigation through trial and through any appeals. Lead Counsel are also mindful of the inherent problems of proof 
under, and possible defenses to, the federal securities law claims. Based upon their evaluation, Lead Plaintiffs and Lead Counsel have determined that a 
r e c o v q  now will provide an immediate benefit to Class Members, which is superior to the risk of proceeding with the Litigation. As a result of these 
considerations, and based upon extensive arms-length settlement negotiations with Defendants' Counsel, Lead Plaintiffs and Lead Counsel have 
determined that the Settlement is in the best interests of the Lead Plaintiffs and the Class and each Class Member. 



The Defendants have denied and continue to deny each and all of the claims and contentions alleged in the Litigation, as well as all charges of 
wrongdoing and liability against them arising out of any of the conduct, statements, acts or on?issions alleged, or that could have been alleged, in the Action. 
Defendants further deny Lead Plaintiffs' allegations that Lead Plaintiffs or other plaintiffs sustained (or are entitled to recover) damages in any amount. 

The Parties agree that the Settlement shall not be construed or deemed to be evidence of or an admission or concession on the part of any of the Defendants 
or Plaintiffs with respect to any claims, potential claimsor of any fault or liability or wrongdoing or damage whatsoever, or any infiiity in the defenses that 
the Defendants have asserted or intended to assert in the Litigation. Although the Defendants deny any liability or wrongdoing, the Defendants have chosen 
to settle and compromise the Litigation to avoid furthei substantial expense and the inconvenience and distraction of protracted and burdensome litigation. 
The Defendants also have taken into account the uncertainty and risks inherent in any litigation. The Defendants have, therefore, determined that it is 
desirable and beneficial that the Litigation be settled in the manner and upon the terms and conditions set forth in the Settlement Stipulation, without 
conceding any infirmity in the defenses that they could have asserted in this Litigation. .. , .7 

The Litigation 

T ~ I ,  ir  a rccurmes dars  .cum tthr ' l .~t .~at ion")  tllat 1s bemg seulcJ & ~ n  b;h~lf of all Pcrwns r\ho p t ~ r c h h d  llic c o i ~ ~ ~ ~ t u i i  stuck oiNetop~n. In; 
~ ' t i c u q ~ a " l  iron1 hncmbcr 6.2003. thro~phand incllidlll; Augur1 16,2~104 (the '(:lass"nn~l"('lass I'er~d",. kxcluded fronl thcCla.sar;tlc Dctend.tnt~. 
mcmhcr, oithc Dcicndantr' ~nlmcd~aw f ~ n i ~ l ~ e s ,  any c,:t~t) In whrh any L)c<endant IIJS 3 ~ o ~ t r n l l l n ~  mcrcll,:md rhc I q n l  rcprcwniatwcs, lic~rs. 311.i~1101~ 

or assigns of any such excluded Person. 
L .  

The Litigation was initi&don August 17, 2004, with the filing of a putative class action coniplaint in the United States bistrict Court, Northern 
District ofCalifornia. The complaint alleged violations of Sections 10(b) and 20(a) ofthe Securities Exchange Act of 1934 (the "Exchange Act") and Rule 
lob-5 promulgated thereunder by the SEC against Netopia, Inc. ("Netopia"), Alan B. Lefkof ("Lefkof'), and Willianl D. Baker  b bake^"). Three other 
putative class actions were filed in the same Court over the ensuing three weeks. 

On De~emBcr !, 2C04. thcCo~rr con.<.,l~datr.d t h e s e ~ r t ~ ~ ~ n s  puruant It1 I ' d  K C'I\ P 42(:1J,anJ apptmted Janlci I '  l e i !  ;nu h , i d  hl. S m w ,  r 
'..qJ Pla~m:fi; pJrwdnt tuSc.twn ? I I ~ I ~ J O ~ ( B ~  .1:1112 Lxchmgz ,\cr. a; an):, Jcd lly tlw Pr l t~ tc  Scrurtt~e\ I.i:~;a~lw~ Rctjrni ,\ctcri IY9i (tlie'l'SLK:\"). 
15 I '.S.(.. 7&.~-4(:~,~3j,t31. :ind :~~mrwc,i  I CAI l'l.~.ct~it>' ~ c l e c ~ w n  oiLh; , i /  Nohe1 I L X ~ .  I,(' l ~ h m  known as >cli,nz & Nohcl. I' C.J  4, Isad Cm.n,:I :mJ . . . . . . . 
h e  Braun Law Group. P.C. as iisison Counsel. . . 

. . .  

On June 29,2005, Lead Plaintiffs filed an amended class action complaint. The a~nended class action conxplaint alleged violations of IOib) and 
?O(a) of the Exchange Act against David A. Kadish ("Kadish") and Thomas A. Skoulis ("Skoulis"), i n  addition to the claims against Netopia, Letkof and 
8aker. 

On .4ugust 29,2005, Netopia, Lekof, Baker, Kadish and Skoulis (collectively, the "Defendants") filed motions todisniiss the amended class action 
complaint. On October 13,2006, Lead Plaintiffs filed a memorandum oflaw in opposition to Defepdants' motions to dismiss. Defendants filed reply briefs 
on November 18.2005. and the Court held oral argument on December 9.2005. On December 15.2005. the Court denied Defendants' motions todisiniss. 
except that the Court dismissed Lead Plaintiffs' claims under IO(b) as against Defendant Kadish only. On December 27,2005. Defendants Netopia. Letkof 
and Kadish filed a Motion for Reconsideration, which the Court denied on January 1 1,2006. 

On January 3.2006, Lead Plaintiffs liled a second amendcd complaint (thc "Complaint") alleging violations of 1O(h) ol'the Exchange Act against 
Defendants Netopia, Lcfkoi; Baker and Skoulis, and violations of2Oia) of thc Exchange Act against Defendants Lelkof, Baker. Kadish and Skoulis. Tlit: 
('amplaint alleges. in~errrlio, that Defcndants ovcrstatcd Netopia's revenuc. earnings and accounts receivable throughout the Class Period by overstating 
re\ ewe, earnings and 1-cceivables in Ndopia's i-aportrd financial slatemcnts. Thc Complaint also allcgcs that beginning on Jeooary 20, 2004. Netupii\ 
stock price was furlher inflated by additional ~i~atcrial misrepresentations concerning Netopia's busincss with Swisscorn, one oSNetopia's c~tslomcrs. 
Between February 3,2006 and a r c h  10,2006, each ofthe Defendants filed Answers to thc Complaint, in which they generdlly dcniedany violations ofthc 
federal securities laws and assertcd various alTirmative defenses to tl>e claims asseried in thc Complaint. 

On March 14,2006. Lead Plaintifk filed a motion for class certification seekingcertitiuation ufthc Litigation as a class action pursuanr to Rulcs 
23(a) and 23(b)(3) of the Federal Rules of Civil Procedure, on behalf of a class of all persons who purchased Netopia Shares during the Class Period. 
1)efendants conducted oral and written discovery of Lead Plaintifk, and filed opposition memoranda to Lcad Plaintiffs' motion for class ce~fiticatiqi on 
April 28.2006. Lead Plaintiffs filed their reply memorandum on May 26.2006. and the Court held oral argument on June 9.2006. On June 2 1, 2006. the 
Court granted Lead PlaintiffsTs' lnotion for class certification i n  its entirety. 

Prior to entering into the Settlement, Lead Counsel conducted extensive investigation 01; and discovery into, Plaintiffs' claims, including the review 
and analysis of approximately 200,000 pages ofdocuments obtained from Defcndants, Netopia's outside auditors, Netopia's customers and former Netopia 
e~fiployces. In addition, Lead Counscl intcl-viewed several key witnesses, including formel- Netopia employees and customers, and conducted fonnal 
depositions, including depositions of Defendant Lefkof (Netopia's President and CEO), Netopia's Vice President ofOperations, Netopia's former auditor. 
twq.?f~,etopia's fonnerControllers, and Netopia's Credit and Collections Manager. Lead Counsel also retainedaccountingand damages experts to conduct 
accguniing and damages analyses to assist Lead Counsel in connection with the prosecution of the Litigation and the alleged damages sustained by the 
Class; inspected and analyzed analyst reports, newspaper articles, public filings, press releases, and other public statements by and about Netopia; and 
researched the applicable law with respect to the claims asserted in the Litigation and the potential defenses thereto. 

LraJ C u u n d  co~!d~;t:rl cxtrnsi\w ~cttlcment nrgorixlons u ~ t h  cotmscl for Deri.ndant\ rliruujho~.~ thc pcnd:n.) of'tlllr Lir~gat~on. inc lud~n~ a 
r n d ~ x ~ o n  before Judgc I.a).n R. ?Illllip\ (Retlrcdj. I.cad Plalntlff. rc~eitcd w c r ' ~ l  icttlemcni offcrs iron] Defendmtz prlor it! r m c h q  the Settl~'mcr11, 
~ncluding an A~.gttsl 1 7 , 2 ~ 0 6  iomial Offcr d'Judgmcm fbr S5.200,U0lJ On Dcxnibrr 1,20L6, the p.mie ag~eed 811 pr.~lc~pleto icul: IheL~tigatim t.n the 
terms set forth in the Settlement St~pulatlon 

The Pro~osed  Settlement 

Under the terms of the SeUlement Stipulation, Netopia will causepayment of$] 1,250,000 in cash to create a Settlement Fund. Under the Settlement 
~tipuiation, the claims against all the Defendants would he released and dismissed with prejudice and on the merits by the Court. 

As used herein, "Released Claims" means all claims, known or unknown, actions and causes of action in law or equity, whether a"sing under the 
laws, regulations, or common law of the United States of America, any state or political subdivision thereof, or any foreign country orjurisdiction, foreseen 
or unforeseen, matured or unmatured, known or unknown, accrued or not accmed, suspected or unsuspected, fixed or contingent, raised or not raised 
($gardless ofwhether such claim could he raised) and whether or not concealed or hidden, relating to the purchase, acquisition, sale or retention of Netopia 
comn~on stock during the Class Period, the subject matter of the Litigation, or the facts, transactions, events, occurrences, acts, disclosures, statements, 
omissions or failures to act which were or could have been alleged in the Litigation. 



Lead Plaintiffs and the Class Members will be deemed to have expressly waived any and all rights or benetits they may now have: or in the futui-e 
may have, under any law relating to the releases of unknown claims, including, without limitation, Section 1542 of  the California Civil Code; which 
provides: 

A CESEIC\L RELEASE DOES S O T  EXTESDTOTIIE CL:\I\IS \\'HICH'I'IIE CREDITOR D O E S N W K N O \ V  O R S I S P E C T  
EXIST IiY HIS FAVOR AT TIIE TIJ IE  O F  E X E C I I T n G  THE RELEASE, \\'lIICIl IF K S O W S  BY 11131 J1I:ST H.4\'E 
>IATEKI.4LI.Y .\FI.'ECl'I.X) HIS SETTI.EMEST WITH THE Db:Kt'OR. 

I .23d Plunt~ffs and each Class Memher will a h  he dcmmd to have naivcd an) and 311 p rw~r i~ ins ,  rights . m i  benefits confrmd b) any lau oiany skt: or 
rerrltory di the llnitud Stxe.: or any lbrclgn counlry or j~ir~s.itction, 111 an) principle <if common la!#, uh1c11 are slmilar .wmparabl: or :qut\:rlc~~t I O  

it.bsnncc or intent to Section 1512 of thc Caltfomta Ci\ 11 Code. 

Aficr paymerlt of ( I )  the costs oinot~ce,  and the nl~r.; ufxlrntniwrms 3lld d~strlbtsing thc Scttlenicnt I:und, including any taxe. papbl: or t , r  
eupvnwsdnd (11) the a t tumqi '  fits and rclmhurscmvnt oic\pctlscs warded by the C u r t ,  dnd .in) ehpcnrci daardcd by the Cuun to Lmd Plalul~rf;, the 
bdlanzr. o i the  Settlement Fund, rogcthcr nith ~ i y  inrcrest camcd ihcreon (thc "Y..t Srttlmmnt I:ulid"), sliall hc d~strlbutcj. ah ,ct timh I h r . r o ~ l .  

Pariicivation in the Class 

If you are one of the Persons falling within the definition of the Class (a "Class Member"), you will remain a Class Member unless you elect to he 
excluded from the Class by the proceduredescribed below. All Class Members who do not request to be excluded from thesettlement will be bound by any 
judgment entered in the Litigation pursuant to the Settlement Stipulation, whether or not that Person files a Proof of Claim and Release and whether or not 
that Person receives a distribution from the Net Settlement Fund. Ifyou wish to remain a Class Member, youneeddo nothing(otherthan timely file a Proof 
of Claim and Release in order to participate in the distribution of the Net Settlement Fund) and your rights will be represented by Lead Counsel. If you 
wish. you niay enter a legal appearance individually or through your own counsel at your own expense. 

. . .  . 
Net Settlement Fund, but will in all other respect? be bound by the Settlement and tlie Judgment. I fyor~ do submit a valid and timely ProofoiClaim and 
Release. and you arc a Class Member. you will be eligible to share in the Net Settlement Fund. 

Exclusion from the Class 

You may. if you so desire. request to he excluded from the Class. To do so, you ions1 mail a written request to: 

In re Netopia, Inc. Securities Litigation 
c/o FRG Information Systems Cotp. 

P.O. Box 460, Peck Slip Station 
New York. NY 10272 . , 

. . ,  , 

The request ibr exclusidn iiiust state: ( I  )your name, address, and telephone number: ( 2 )  the namu and address ofthe Person (or nominee) in n.hosc 
name the Netopia Shares a w e  registered; (3)  your pul-chascs and sales of Nctopia Shares made during the Class Pcriod, including the dates. amounts (,I. 
securities and price fbr each such purchase or sale: and (4) that you wish to be cxcirided liom the Class. Your exclusion rcquest must bepostmarked on or 
Ihefore May 25,1007. All Persons who submit valid and timcly requests for exclusion in tlie manner set 101th in this paragraph shall liave no rights undrl-thc 
Scttlemcnt Stipulation. shall not share in thcdisfribution ofthe Net Settlement Fund. and shall not be bound by the Settlement Stipulation ortlic Judgiiicnt. 
All I'ersons falling within the delinition oftlie Class who do not requcst cxclosion in the manner set fo~ ih  in this paragraph shdll.be mcmbcrs of the Clash 
and shall be bound by the Settlement Stipulation and Judgment, whcthcr or not they submit \,slid Proof\ of Claim and Release or receive any distribution 
fiom thc Net Settlemcnt Fund. 

Plan of Allocation . , 

The Net Settlement Fund shall be distributed pursuant to the calculation ol'Recognired Loss set forth in the Plan of Allocation described below. 
Only Class Menibcrs who submit a valid, timely Proofof Claim and Release rAuthorized Claimants") and who liave a Recognized Loss under the Plan of 
Allocation will receive a distribution from the Net Settlement Fund. The Plan of Allocation is designed to permit Authorized Claimants to recover for the 
dcclines in the price of  Netopia stock on January 21, July 7, July 23, and August 17, 2004 followingdisclosures related to the accounting fraud alleged to 
have extended throughout the Class Period and the price decline on April 20,2004, following disclosure related to the alleged Swisscom misrepresentation 
on January 20,2004. 

claims of all Authorized Claimants. Payment in this manner shall be deemed conclusive against ail Authorized Claimants. 

The amount of an Authortzed Cla~manl's Recomtzed Loss shall be determmed as follows - 
(a) For shares of Netopia common stockpurclrased befweerr Novrmber 6, 2003, and Jairrrary 20,2004, inclusiveand -.: 

(ij sold on or before January 20,2004, the Recognized Loss per share is $0. 
(ii) sold between January 21,2004, and July 6,2004, inclusive, tlie'~ecognized Loss per share is $3.15. 
(iiij sold between July 7,2004, and July 22,2004, inclusive, the Recognized Loss per share is 164.03. 
(iv) sold between July 23,2004, and August 16,2004, inclusive, the Recognized Loss per share is $4.74. 
(v) not sold as of the close of trading on August 16,2004, the Recognized Loss per share is $5.33. 

Ibd For shares of Netoo~a common stock ourclzased between Jnnrrarv 21. 2004. and Anril19. 2004. iinclusive. and 
I sold on or hefore A n d  1 9 . 2 h 4 .  the ~e&enized  1.nss n& share i s 0  - ~ - -  -~~ ~~ ~ ~ - - ~ ~ ~ ~  r~~~ ~ 

, ~~~- ~~ -... r.. .~~-~. .. 
ti;) sold between April 20,2004, and July 6,2004, inclusive, the Recognized Loss per share is $4.18. 
(iiij sold between July '1:.2004, and July 22,2004, inclusive, the Recognized Loss per share is $5.06. , . , ,  , . .  
(iv) sold between JuIy~Z3j2004, and August 16,2004, inclusive, the Recognized Lossper share is $5.77. . : . , .. . .. >. .. 
(v) not sold as of the close oftrading onAugust 16,2004, the RecognizedLoss per share is $6.36. 

,..,, 

(c) For shares ofNetopta common stockpurchased behueen April 20, 2004, and July 6, 2004, iinclusivr, and 
(I) sold on or before July 6,2004, the Recogntzed Loss per share is $0. 

-3- 



(ii) sold between July 7,2004, and July 22,2004, inclusive, the Recognized Loss per share is $0.88. 
(iii) sold between July 23,2004, and August 16,2004, inclusive, the Recognized Loss per share is $1.59. 
(iv) not sold as of the close of trading on August 16,2004, the Recognized Loss per share is $2.18. 

(d) For share, oi'Actopia common stoskpurcl~ased hherwecn J u l ~  7, 2004, und July 22, 2004, inclusive, and 
(i) sold on or haitre July 22,2001, thc Rccognized Loss pcr share is $0. 
(ii) wld bctwccn July 23,2004, and August 16,2004. inclusi,~, the Kewgnizcd Loss pcr iharc is $11 71 
(ni) not cold as of the close of tradmg on August 10.20U4, the Kccognized Loss per sharc is $1.30. 

(e) For shares oiNetop!a common stockpurclrased hehvhehen Jub 23, 2004. andAugu.$r 16.2004, indusive and 
(i) sold on or bcforc August 16.2U04, the Knognized Luis per sharc is $0. 
(ii) no1 sold r, of thc ;lose of trading on August 16, 2004, 111s Kceogni;.d Loss per share 1s 50.59. 

For pulposcs oicalculatmg and Authori?cd Clam~ant's Recognized Loss, Class Period sales oiN~topid common ctock will bc nvatchd xlginst 
3nd oftsct the most recent pnor Class Period purcl~asci of Netopia comnton stuck on a l:+sl-in. first-out ("LIFO) h~sis. Class pcnod sales of Nctopia 
common stock will hc marched against sharcs ofUctopi3 common stock held at the beginning oftheclass Period only iiall prior C h s  P&od purchascc . 
have been offset. 

The court has reserved jurisdiction to allow, disallow or adjust the claim of any Class member on equitable grounds. 

Dismissal and Releases 

Ifthe proposed Stttlzmenr is appro! d, the Coun u i l l  cntcra Judgment (the '.ludgmcnt"), dwnis,ing 311 Rr'lcascd Claims against the Kdclsed 
Pcrson\(adefincd in thcI'roofd'C1aimand Rclensc which aucompanics this N,~ticc), and C I J ~  hlembcrsmq not thcrcaFtcr zssm any such Kclcard 
:'l:mn? aedinst the RcleascJ Persons. The Judrment n i l l  pro\ idc that the fact of thc Scttlcm~nt or the terms thcrcoi'may not bc used aapainst Rdcawd 
Persons & any action or proceeding, except toenforce thi Judgment 

Thc Judptcnt uill alsopro\ldcth:~taIl Class Members u hudo not validly and rimel) rcqucst to beercludud from thcClas~~hal l  bcdecmcdlo 
have r c l e ~ s d  and f;xcver discharged all Rclcased Chima a r m s t  all Rclcasud Pwsons. 

Conditions for Settlement 

The Settlement is conditioned upon, among other things: (1) entry of the Judgment by thecourt as provided for in the Settlement Stipulation, 
and (2) expiration of the time to appeal from the Judgment. If any one of the conditions described in the Settlement Stipulation is not met, the 
Settlement Stipulation might be terminated and, ifterminated, will become null and void, and shall not prejudice the rights, claims, defenses or positions 
of any Party thereto. 

The Right to  Be Heard at  the Hearing 

Any Class Member who has not validly and timely requested tb beexcluded from the Class, and who objects to any aspect ofthesettlement of 
thc Litigation, the Plan ofAllocation, the applications for attorneys' fees, costs, and expenses, or the application for Lead Plaintiffs' costs and expenses, 
may appear and he heard at the Settlement Hearing. No later than May 25,2007, any such Person must both file with the Court a written notice of 
objection, and any briefopposing the Settlement, Plan of Allocation, or application for attorneys' fees and expenses, andmail such papers toeach ofthe 
following addresses: 

Jcfiey S. Nobel Sara B. Brody 
Schatz Nobel Izard, P.C. -and- Heller Ehrman LLP 
20 Church Street, Suite 1700 333 Bush Street 
Hartford, CT 061 03 San Francisco, CA 94014 
Attention: Netopia Settlement -: Netopia Settlement 

Tlx tnoticc of ohjca!un must dcmunsrmte the objecting I'crton's membcrsh~p in thu Class. and contaln 3 statcmcnt of the rcason, for ubjcctlorl OnI! 
~ncmhcrs ol'thr.Cla,s 1% ho h3vc properly suhmittd rl%rittcn nt~ticcc otubjectiun i n  this itunncr u!II be cnt~tlcd to be hcdrJ at thc Seltlemcnt Iiudnng. 
unless the Court orders otherwise. 

Examination of P a ~ e r s  

This Nutiur isa s u r n m q  notwand docsnot de<cnhcall ofthcdctails~ithe Settlemmr Stipulation. For f ~ l l  derails~~irh~mdttcmdiscussal in 
this Fioticc. yob n13y desire to re\ iru the Scttlcn~mt Stipulation tiled with thc Court, uh~ch may bc ~nsp~xtcd at the otficc oitheClcrk ut'the linitcd 
Starcs U~strict Coun. Nonhcm District Cdlitjrni>. 280 S d ~ t h  I "  Street. Sm Josc. CA 951 13.dunnr buainns huun.ur u w n  rcuurst from I aJCounscl. , 
If you have any questions about the settlement of the Litigation, you may contact Lead counsel gr your own pksonai attokey. 

INQUIRIES SHOULDNOT BE DIRECTED TO THE COURT OR TO THE CLERK OR THE COURT. 

SPECIAL NOTICE TO SECURITIES BROKERS AND OTHER NOMINEES: 

Ifyou purchnscd any Yetopi3 Share; during r h c C l ~ s  Pcnod as nominuc fora hcnericial ou ncr, then, a ithin ten (10) dajs aner you rezcivc this 
Notxe, )ou muctcithcr. ( I )  sendacopy o i t h ~ s  hot~ccand the ProofofClaim and Rcleasc by first class mailru all such Persons, or (2) provide3 liitor 
the names and addrcsscs of such Persons to the Chin)$ Administrator: 

In re Netopia, Inc. Securities Litigation 
C/O FRG Information Systems Corp. 

P.O. Box 460, Pcck Slip Station 
New York, NY 10272 

If you choose to mail the Notice and Proof of Claim and Release yourself, you may obtain (without cost to you) as many additional copies of 
these documents as you will need to complete the mailing from the Claims Administrator. 

Regardless of whether you choose to complete the mailing yourself or elect to have the mailing performed for you, you may obtain 
reimbursement for or advancement of reasonable administrative costs actually incurred in connection with forwarding theNoticeand Proof of Claim and 
Release, and which would not have been incurred but for the obligation to forward the Notice and Proof of Claim and Release. 

Dated: April 9, 2007 


